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United  States  farmers  continued  to  increase  their  use  of  electricity 
during  the  year  ending  in  July  1954.  This  resulted  in  higher  average  monthly 
electric  hills  paid  hy  farmers  hut  a  lower  average  cost  per  kilowatt  hour, 
according  to  am  annual  survey  made  hy  the  Agricultural  Marketing  Servi ce» 

A* 

According  to  this  survey,  which  includes  reports  from  over  22,000  farmers 
throughout  the  United  States,  farmers  paid  an  average  of  2c61  cents  per  kilo¬ 
watt  hour  for  electricity  in  July  1954  compared  with  2.77  cents  in  July  1953 
and  with  the  1947-52  July  average  of  3.03  cents.  All  regions  showed  a  decline 
in  average  cost  per  kilowatt  except  the  Northeast  region  where  the  majority  of 
farms  have  had  electricity  for  many  years,  and  in  the  Pacific  States  where  the 
use  of  electricity  has  reached  a  point  where  an  increase  in  kilowatts  used 
does  not  always  offset  mark-ups  in  the  basic  rate  structure.  The  greatest 
declines  occurred  in  the  West  North  Central  and  West  South  Central  regions. 

The  average  cost  per  kilowatt  hour  in  these  two  West  Central  regions,  at 
3.4  cents,  was  still  the  highest  in  the  United  States.  The  lowest  cost  per 
kilowatt  hour  used  was  paid  hy  farmers  in  the  Pacific  States.  The  Middle 
Atlantic,  East  Scuth  Central,  and  Mountain  regions  reported  average  costs  per 
kilowatt  hour  'below  the  United  States  average.  In  some  areas  the  basic  rate 
per  given  amount  was  higher  than  a  year  earlier  hut  generally  this  was  offset 
hy  greater  consumption  of  electricity  on  farms  resulting  in  lower  average  cost 
per  kilowatt  hour  used. 

Reporting  farmers  paid  an  average  electric  hill  of  $9.45  in  July  1954. 
This  was  65  cents  above  $8680  in  July  a  year  earlier  and  more  than  a  third 
higher  than  the  6->year  July  average  of  $6.83.  The  highest  average  monthly 
electric  hill  was  paid  hy  farmers  in  the  Pacific  States,  while  the  lowest  was 
in  the  East  South  Central  area. 


For  the  most  part,  those  States  and  regions  which  had  the  greatest  consump¬ 
tion  of  electricity  per  farm  also  had  the  lowest  cost  per  kilowatt  hour  while 
those  with  low  electricity  consumption  had  the  highest  cost.  As  a  result  of 
these  two  counteracting  factors,  the  average  monthly  hill  paid  hy  farmers  for 
electricity  tended  to  vary  less  between  regions  than  either  the  kilowatt  hours 
used  or  the  average  cost  per  kilowatt  hour.  (See  table.) 

The  average  number  of  kilowatt  hours  used  per  United  States  farm  in 
July  1954  was  363.  This  compar es  with  317  in  July  the  previous  year  and  with 
the  1947-52  July  average  of  227  kilowatt  hour.  The  average  number  of  kilowatts 
used  per  farm  varied  from  1,300  in  the  Pacific  Coast  States,  where  electricity 
is  used  to  pump  water  for  irrigation  purposes,  to  205  in  the  West  South  Central 
Region.  The  increase  in  the  use  of  electricity  on  farms  has  been  fairly  con- 
sistent  over  most  parts  of  the  United  States  during  the  past  few  years.  Close 
correlation  between  the  number  of  years  a  farm  has  had  electricity  and  the 
amount  of  electricity  used  on  that  farm  is  a  factor  in  this  increase. 
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KILOWATT  HOURS  USED,  AVERAGE  COST  PER  KILOWATT-HOUR,  AND 
AVERAGE  MONTHLY  BIIL  BY  REGIONS  l/ 
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l/The  survey  made  in  July  and  August  requested  data  "based  on  "last  bill".  This 
was  generally  a  bill  for  a,  period  ending  in  last  June,  July,  or  early  August. 


